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KEG Stayback

YEVORANTAUM FOR:  The Director
SUBJNCT 1 The Flat Report

Ihe Ordgine of ths Report

11 ¥ay 19

CRA tssued o SECRAD Intelligence Memoractum (CIA/RR ¥4 €6-16),
Fiat-USIR Automotive Agresvmnt. A copy snd fts Sistribution el de
gitachad at Tob A.  According 1ol |

[ |sopies of the Intelligesce Merdrandun weare
distributed to the prancipals of the Senlor Interdepavtmental Grcup
{31G) vefore their 31 May meetiog. .

) oy 1966 . |

The Seuicy Interdepartmentel Group met oa 31 May 1966 to covsider
the question of providing forsliza policy guidence to the Bxport-lapozt
Back on its texing under active consideration & loas of up to $50 willion
to the LT (Isstituto Mobilimre Ytallano) for the purchese in the United
States of wachise tools for uwse ia the outosobile plant shdch Fiat will
tulld 4n the foviet Uslon. The DOL was present ab the SI0 meeting. The
5IG agreed to recommend to the President thst the Export-lmport Bank
jasn to the Italisss would be dn the V.S, laterest, State was 1o prepiew
2 talking-point paper for use in Wriefing mumders af tbe Congress. ClAg
40 eollsboration vith Hr. Astlhony Solomon of State, would prepecs &
study of the V.8, snd certain Vestera Buropesn couniriss for the pare
pose of showlng & aurve of inveatoents acclapyicg o following &
pharg vise in automstile profucticn, sod the resowee inplicaticas
tharent.

1 June l@

| !Mﬁmg Diractor, Becoarch and Reports, sent a
mesovanday ta chial, boononic Regearch, OR% | |

fnforning him thet Anthowy Solomon, Assistant Decretary of State fox
Eoanomis Affairs, hed cslled that moruing to reguest a quick study

on tae implicacions of the Soviet declislon ¥ wasa-produce automoblles.
Poa memsracdws resds, in part:

“The question arcos at the Tuesday meeting of the Bauler
Tnterdepsrtmental Group with Mr. Rostow making the laisial
t .
Sa ﬂi‘l['l:'&,e,bl V@d g

Approved For Release 2004/05/05 : CIA-RDP69B00369R00( WGQG%‘\:III’M

tavnerz!

SFORET

s e

25X1

256X1




25X1 -

25X1

25X1

Approyed For Release 2004/05/05 : CIA-RDPB9B0Q369800100240111-6.. ...
e e - i A

Ly N
[ .

SECRET -

yeguest $6 AMIYal Raborn o » « » o - The use that this study
will Be put to 28 aut oy fov the lmwedlals question of the
Txrortedoport Baak loan hut also the geesiion of ¢he euport of
the steel will from the U.3. and geaersl dssistance on Baste '
¥est trade poliey. Mre Solomon stoled that It wadd be highly
degivabie for the yiudy to be uaclassified or for an watlassle
Pled yorgion to by propered so that it woweld be yeleaned by tha
Tregidens Lo the Congrens &nd fo the pyess 1T degiveda” :

A ey aﬂ,’:! | meascraniun vas routsd 0| |3 the DO/X's

office. | wd % baskellp Shat readus

“waie sedrs to bo the 510 mutter menioned by the DCT thls
soreings Bostow wauts ORE ta study eof report on the luplicne
tlong of the Sovied detluion {o must~jooducy anterehiles, Inzlude
ing the effect on rosources ellocabione Dues S-10 June®

shere 48 po referonce to thin fople in the minutes of the Drcotor's
soveing weeting of 1 Juar 1965, _

k g eod Currency Copmittes
10 Jume 15 '

Willdam B. Bovall, Dirsctor, Reseorch and Reports, vendt & aaoren.
& 4o dnthony M. Holowon, Assistant Seovetury, Paréms of Econcmie
Af¢nive, Department of Dtaie. IV readse . _

TTu resgonse Lo yaAlr request to this Office of 3 June {eia),

1 o pleszed to enclose ton coples of oux preliminary report,
tIupact of the MW Doviet Autenobile Prageasl Shls repovd
ghould be handled as uncleseilied unlens speeific sbtribution is
glwen to thie Agenays” ,

ﬁmatmawﬁwmrg@mﬂuaﬁmﬁﬁmm

Fowrpal satry, GiPice of Legielutive Counsol, stemed by |
[ | Assistant Leglslative Counsels

"ip,  Worell, D/0IH, cslled conomming & documeat ORR in
prepsring for State Depariuent in comneoticn with e Soviete
Tiet serongemente. It Horell sald that ths Hate Dogasrtment
pouposth ko uss this dowment on the hill in dfgcuseing this
wroposal with reabexs Of CONEYeEs. Mo, - Horal) wished t0 ralse
the question as to the proper handling of this Irom the
sengremaicasl rolationa stentpeint. I supgected that this de
Sigcassad with Mo, Delnd st $he §i00 meatings®
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& July 1@_5_.
Extract from the winuies of the Direcior's soralog meatings '

: Bouston reporied » State Depertment reguest to use an ORR
paper congerning FIAT's arrengements with the Soviets in taking
soundings on Capitol Eill in conneetion with FIAY epplication to
the Export=-Ympord Bapk. DI dirvected that the paper if used e
clearly warked #5 an Agency peper.”

31 July 1956

Buckalip frowm Willina H. Morell, Director, Resemrch end Reports,
4% Favrence Housten, Gonerel Counsel: :

T¥ou Indicated that you wanted $o lock &t this papsr and o
pend an advance copy over to MseAvthur's staff in Siate. I
wiuld appreciate a ¢all &3 scon as you Find cut vhether or nob wa
sre Lo bave additional coples for yours or Steie’s diztwibobtion.®

The tuckelip forwardsd threw coples of & report enbitled USSR About
to Enter the sutemotive Aus? This versicn wss & cuteand-paste revision
3 the preliminsry report sont to State on 10 Juns aod, from a hasty
esamination, sppears to be ldentical with ihe finsd, published wersilon.
A copy ie ettached at.Tab O

Puckelly from Lawrende R. Houston to Kr. Psul No Miller, Office «f
fongressional Rolatione, Depsritment of Btabes : .

“fhe stinched papor o Fupsing plens for increasing autoe
mobile yroduckion s the version prepured sgalogt the pomsibility
that you will wont to uee such eo ansiysis in conmection with any
pregentations to the Congress. Yow will note it 1s cowpletely
wneloesified and lg specificslly stiribuied 1o the Central Ine
falligence Agencys - IP you do want to nee this, please let mo know
and we qcon elther geb copden to you or omn fake the coples to
vhatever conmitten steffs you belisve would be appropriste.”

16 Aupuct 1966

The dade of formal Alsaemination of the final, published version
of GPR's Intelligence Repovt (CIA/RR ER 66-13), USiR: About to Enter
the autemotive Asw? A copy of the report, topethey WALH AGH QiZiribte
tlen lists, iz stizched at Pub D.

1 Beptesbor 1966

Permprandur for the recosd prepered by | | Acting
Director, Besesrch and Reporte. It redsds, in partt
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“the intiiel URR report ou the probable fmpast of Implement-
ing the Soviet plang to expsnd aubtomobllo Production « « « waa
undestaien at the request of the Avsietany Peeretary of Stete fop
Economie Affalrs, Anthony Solomon. ¥arlier ia May, ORR had
Froduced a elagsilied intelligence merorandum roporting the details
of the FIAT-USSR sutouotive sgreement. The guostion of impact had
erisen ot a seeting of the Senior Interdepartrente) Group on 31 My
v v « » & o Mr. Bolowon ashied thet the CTA veport be unelasaifiod,
#0 that sxiracts could be mods publis in the event that the Whits
¥ouse decided to gront the export llcenses, Ten copies of the

a initial unclassificd veport wers forsarded to Mr. Solomem on 10
a Junee This report 414 not onrry s CIA identiffcstion, sxd ve wre
7ot cerialn of the distzibusion glven to its contente by the Deve
portuent of State. A wore detallsd anslyols, slso unclzsesificd,
wny issued a3 & stundavd OIA repors in July, euntitled DUSR:  Aboug
to Enter the Autcwotive Ape? This followeup study wad given gencral
i G GoveITnEnt o e v ¢

Jourpal eotry, Office of Leglnlative Counsel, prepared for signse
ture by John 8. Yarper, Legislstive Counsols . ' ’

“Hr. Morell, ORR, cnlled to say that Jim Colber, an economish
in the Office of Suvied Unlon Affuiro, DepeTtment of Stste, had buen
1a touch with hin concerning Btate's using (RR's poper on “The
USSR/FIAY Agreqsenl™ with ceveral congresomen including Representas
tive Askley. (Thie esmo up once before in July 1986 whon we were
in touch with Stade’s Congressionak Reletions Office on possibie
uue of this paper on the Kill.) T told #re Morell that I would be
in teuch with Mre Celbert snd the State Congrossicusl Relaticns
Offiee to be sure that this was handled in secordence with the
aryongemnts previsusly mode.

"later ia the doy, T talked with Me. Colbort snd suggested
that he cheek with Asboszador YacArihurts offlce in coonection
with the use of the Piat poper on the Hill sdding thet 4% bad been
wevicusly agreed thel this paper sould de nsed by the Department
with sttribution o the Agenoy.” _

I‘.?ewembvr 1

Jouraal entry, Office of Loglalative Counsel, prepared for sigues
ture by John U Warmer, Iegislative Counsels

- "At hie yoguesd, mmde arrangement with ORR to spend Mr. Jesee
Colbwrt, State Departoment, six coples of the ORR publication “USSR:
About to Entor the Automotive Aget™

2 Deceober 1568
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The distrivution list for the mor@ shewe "6 mpies ta Congrense-
wen Ashley via State, James Colbart, EUR/DOV.Y

27 Deesnber 1966

Jourpal entry, Office of legislative Coungel, mme& for the
25X1 elgnature of | | dseistant Leglsistive Counsell

. James Colverd, Btate Dopartment, called with further
reforence 10 the ORR study on the US:R-FIAT agresments Colbert
geld the Aehley Dubcanndtiey, of the Houme Banking end Currensy
Committes, had been viry favorably iwpressed by the study and
wouléd like to inslude the study in ong of Ite repoxts. It was
agreed that Richard Coolty of the Subcommittes stalf, should
coptact us ddvectly on thine I haye discuszed this with [ ] 25X1

25X1 [Jand ¥ Froctey neithor of whom buy agy cbjection to publie
cation of the study with attribution.”

28 Deverpor 1966

Extract Prom the nlmites of the Divestor's wwoning meeting.
Admiral Teylor proaided,

25X1 T | for vseasy veported that Congresemsn Ashley, a wevber
. of the Bouse Bosking and Currescy Coumlites, chowed favarubdle
invevest in the /T intelligence report USSR1  About fo Enter
ire Autemotive Age? DICI ssked Yor 8 copy of thiz report.

Jourasl entry; Officw of Legislative Covnoel, wigeed By |

5X1

N

25X1

"Richerd Cock, on the staff of the Houre Sanking and Cuerenuy
Comditben, called concerning the interest of Bepresentoative Ashley
e ie Subcomsittes on Intermstional Trade in priagting In one of
it% reports ORR's shudy "DEsf:  About 4o Enter the Automotive Agat™
1 toll Mr. Cock I enticipstied no preblens aa mn- printing this
with aﬂ;x‘ibutwn 20 the AEenoye 5 o v = &

10 mmg;z. 261

Joutnal entry, Offlce of legislative Counsel, prepured for the
- pisnsture of Jobn 5. ¥erner, legislstive Coursels

"Roflecting on esrlier comveroetions regarding the House
Pardeing and Currensy Subeccmaittee’s use of the UBR repord, it
viag agreed with MHr. RBlchend Coolt, of the Bubcvmmities staflfl,
that the report wosuld be inaluded withoud the two cavesis whilck
aad appeared on the cover page rogariing disseminatics and busrw
ing its vriginal pudblication dade.”
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A8 gmumey 2067
Extract from » sesorandum for the Deputy Director for Intelligence

~from ¥illtem ¥, Morell, Director, Resesrsh snd Reports, sublect: "Ivans
sud Movek Column of 18 Jumuary 10ST entitled "Machine Tools for Russiel*y

"8ix coples of the unelssaified CIA repors wore transmiited
on 2 Decender 3055 o My Colbert, for further transmittal to
Reprezeniative Astiley of the Hcuse Banking Comatttoe, ooe of the
Repregentatives who oidy the trip to the USSR. This wan dona
with the advicw and consaat of |2 the Office of the
Legielabive Counsel, vho was ment & copy on 30 hovenber. Copprepags
wan Ashley wanbed $0 use the report as en sppendix to his own
repovt and god eppewvel i‘mi% do 20" ‘

23 Jamunry 1967 |

“ Jouraal antry, Offive of legledative Counsel, signed by Jobn 5.
REREDY

"Talked with Richard Cook, of the House Barking axd Carrency
Comnitter stalff, and taguived ss to the stulus of the Ashley Sube
coamities report whilch will containm the O3B paper on the USSR and
the autemtive ege. I pointed ot to Cuock (a2 I hed done before)
that bedng an wiclesyilled paper, this study vas in the publie
Gomain, waz in the handa of several mechers of Congrees and in
view of the attention forused on 1t by the Bvaus-Novek eolumm,
conseivably eould bo printed by someong elpe having scoess to
ite 4 o » o o He mekuowledged that the Eveng-Rovak colusm kad
been eparied by vonvereations with the Subconmiitos and explained
that the ¢rrore in the avticle appeared despite the Subsommittee’s
edoonitions in theee sress. Cook sald 1P the Agency recelved awy
prese fuguizdes vezarding thiy, that they would hove no oblection
to our referring the sturess of the dngivies 4o them.

2 Fobrusyy 1057

Journal entry, Qffice of Leglalative Counpel, suthor of the entry
- 4o not indicubeds |

"Heh with Repraentative Thomme Ashley for the purpose of

- amenring thut, a2 Chelyven of the Inteypativaal Trade Subeomuittee

of the Mouse Banklng end Querensy Coxsaittes, be wes Mully avere of
- cur deglings with Richurd Covk, Hinority Counsel, with regexd to

. the inclusion of the ORR report on "The UZiR: Aboub o Inter the
Automotive Agel” in an upcoming Subcomaities report. Mre Asiley
eaid ke vaa Mally sware of Cook's work in this wegerd, thst Cock
was actlag in ssoordgnce with losbructiony From kim and that there
ey no majerity/minority stefd yroblen within the Banking and
Curranty Coxmittive o « » 4 o o
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1 Moreh 2967

Ttow sppearing on page one of the VWashiaghton Fast:

*s House subcommittes bus enicrsed & 350 willion Brpoat~
Import Bark eredit to e1low the Pleb Co. of Itely 1o Tuy B.i.
wehing toole for the congtiuetion of an wiombile feetory in
the Soviet Undon.

" bipavbisen Bouse geoup seld the Pentagon, the Glate
Depmrinent ant other Federel sgencies favored the gyediy, and
1he Central Inteliigenle ARCRCY, whiten investigeted the ualien,
has reised no objeatlong,

Fome fuctory, to bu bullt by Fiat for the Soviet goverument
involves an iaitie) Sovlst outlsy of 31.2 bildlon.”

e Authors of the Reporh

e teanesitéal foms that forwaridsd the draft yeport for review,
& dopy of which is ebtached at S E, liste the contriduting anxlysts
&el

Astording tol | then Chief, Rescurces eud Industries
Division; the weiting of the TEport wes a Joiny effort under the supils
viston oF| (515, then Chiet, Manufecturing Breach,

Tepourees anl TAAESEEIe DIVIEWn. The four otber "comtribuilng” =
aulysts were menbers of the Menufacturiag Rrasehe The "ocordinating”

| enslysts sstually prepived ontelimiions to the yeprt oo thair perticu=

e Fevlevers of the Report

Yha copy of the completed fam used to traespdt the draft Teport
for veview, which in attached ab Teb B, iz ajdressed fo the Chief,
Peonczdo Research Ares, thtwugh the Chiaf, Planning wnd aevs,gw fitally
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Thers 16 & handvritten combeat ab the Bottonm oF the form that reelys
“Projeat sent to Ch/E end Ca/B simltencousiy.” /E o the symdol for
Chief, Loogemic Regeswch Aves. Ch/8 ia the syebel for Chief, Rescurces
and Induotrles Division. B

Pae norrative comment on the trasmmitoal form stabes Shat the
vaport "hes been rovized in light of sowe afdibicon) rézcurch we have
done end to refleet couments esd suggesiloos of Chied, ERA, Chisf, /R,
283 Manerd. hinfotrom and Opdbert of State.” ‘

[ fesn Ohlef, Zeonomic Rescaroh Avres, at the time
the raport wae writion. He {2 on sebbatfes) byt Sust beppened do b
4n the office on 3 Marche He distinctly recalls heving pewticlipated in
the revieving of the regoyt.

| meputy Director of (A, states that he purticte
o3 in the yeview of ibe repord wod sade sevevel revisions ian it.

Witllem ¥. Morell, Direcior, Regoereh and Rem out of thae
sountyy ond congequently camwd be interviewsd. 8 pogitive
that Morell 41d yeview the roport. X bave soge condfirmation of 4his
foom| tn the D/I'g office. yeralla that Morell
Elgouened The repord with hin op several oocasions Defors 1% way Trile
Matede [ |bioweld rewiewsd the repord but only affer it waz in
W‘-

I |was then Chief, Resources and Indusirdes Divialon,
ORf. Tho repert weg prepered i ose of the branches of bis division,
254 he participeted sxtenndvely dn 3ts roview.

| who vas then Exceutive for Folley Support and ig mwr
Chiefy Eeonomic Reseexch, ORR, utates that he vevigwed She clasalflied
Tiat vepurt of Hay 1965. EHe belleves be iy have »evioved the unclesgie
Pied repord vith which we ave new coneorned, tut he has no gpecifie
reootlestion of having done 0. .

‘ l thcuagh whon the draft wes pouted, wes then and
#till 1w 2y | {ug and Review Staff, UMR. e etates thet he dda
ot personally review the ﬂmﬁ. .

. Tas Mrosdeseaic disvomtontion of the report vas bogun on 1) and
16 fugaet 15656, Five copiug of the mblished report wore foywarded 1o
the office of She DI/I oa ¢ Mupuet 1006, FBiward ¥, Proator, Acting
Depaly Mrectar for Intelligense, staten thsi he resd the report vhen

At was recelved, He boliever that B Juck Sulth, Deputy Birector for

Intedligence, vas weuy md 434 not resd the veport st thel time. JAo we
have pentionet earliery| | then o sexber of the /T Excous
Yive Stefl, reviewed the phllched reporis Yo conuot rellably determing
who olze wisht have read the ropord 1D the 0Sfice of the DD/I.

Approved For Release 2004/05/05,; §14-RDP69B00369R000100240111-6

SPCRET

>

26X1
2pX1

25X1




25X1

] APE'PY?PLE?V?‘*\"T-~° 2004/05/05 : 9'“*9?’?99@%1 100240111-6

oo thet i1t 1o unlibely that it waw read carefully by any others,
becoume there were no othoy sppropriste revisving officers.

Two doples of the published repurt vere Torvarded to O0F on 12

Auguat 1906« Hedtber of the tvwo most senior efficers of 00 is

imgdiately avallsbis G interview. Ws decidid pot to Soley subilse
slon of this report $0 you pending the rorulis of intervievs of thom.
I eltuer con contritute sipnificantly to this surzary of the review
of $he Flat report, we will forvard & supplementiary report 1o ymi.

Tha Dierewdnstlon Made of the Raport

The distrivution Jdsts Yor the report, vhileh mw atiached ot Tob D,

dint the totel muder of coples of the yepcrt as 810. e comnot @dew
@ustely summarize 26 rasolve s dissenination. Thewe ere pointe that
Fimck ez delng elmmiftconty : !

- Tk owas glven sn "elite™ distribution on 18 Auget 1966 to
ulie sentor offictale of the Covernmunt under individuslly
addreszed trensaittel meorandunine ,

Ons bandred coples wure lnttislly ddetriduted to Domeostic
Contuok Service. Ascording te the reciplent, the
reporis were fanncd oubt to U5 46 Iteae A fow coples wepe
given to officialy off the autemsbila Asdustyy in Dedzolt.

A 2ezopy dintribubtion vas mde to the acadumie eonianiy.

Cue copy war sent 2o Willleu Bader of tha staff of the Porciga

Pelations Committes on 1 Septonher 1968,

8lx coples were sent to Congrevesun Avhley wis Siste, Jumes
Colbevt, on 2 Decuder 2565,

One copy was glven mpwfﬁm For Sonator Perey
via L.le" o8 LT Jusudry 1957«

ans DIOT
Mtasipants
Tads & theough E

o/T6f — Jepfam (7 Mero6T) L RET

Distribution: -
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